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Consolidated Income Statement (unaudited)

For the period ended March 31,

(in millions of euros) Note 2017 2016

Sales 4 3,323.1 3,160.6

Cost of goods sold (2,490.8) (2,387.4)
Gross profit 832.3 773.2

Distribution and administrative expenses 5 (692.7) (663.3)
Operating income before other income and expenses 139.6 109.9

Other income 6 0.3 0.9

Other expenses 6 (10.0) (17.8)
Operating income 129.8 93.0

Financial income 0.5 0.7

Interest expense on borrowings (22.8) (28.1)
Non-recurring redemption costs (6.7) -

Other financial expenses (4.7) (5.8)
Net financial expenses 7 (33.7) (33.2)
Net income before income tax 96.1 59.7

Income tax 8 (33.3) (20.9)
Net income 62.8 38.8

Portion attributable:

to the equity holders of the parent 63.0 38.9

to non-controlling interests 0.2) (0.0)
Earnings per share:

Basic earnings per share (in euros) 9 0.21 0.13

Fully diluted earnings per share (in euros) 9 0.21 0.13

The accompanying notes are an integral part of these condensed consolidated interim financial statements.



Consolidated Statement of Comprehensive Income (unaudited)

For the period ended March 31,

(in millions of euros) Note 2017 2016
Net income 62.8 38.8
Items to be reclassified to profit and loss in subsequent periods
Net gain / (loss) on net investment hedges 2.0 60.8
Income tax (0.7) (20.9)
Sub-total 1.3 39.9
Foreign currency translation adjustment (17.2) (113.6)
Income tax 3.4 24.0
Sub-total (13.7) (89.6)
Net gain / (loss) on cash flow hedges 0.5 (2.4)
Income tax (0.2) 0.8
Sub-total 0.3 (1.6)
Items not to be reclassified to profit and loss in subsequent periods
Remeasurements of net defined benefit liability 10 (22.1) (17.4)
Income tax 1.2 4.8
Sub-total (20.8) (12.6)
Other comprehensive income / (loss) for the period, net of tax (32.9) (63.8)
Total comprehensive income / (loss) for the period, net of tax 29.9 (25.0)
Portion attributable:
to the equity holders of the parent 30.1 (24.4)
to non-controlling interests 0.2) (0.6)

The accompanying notes are an integral part of these condensed consolidated interim financial statements.



Consolidated Balance Sheet (unaudited)

As of March 31,

As of December

31,
(in millions of euros) Note 2017 2016

Assets

Goodwill 4,289.2 4,300.2
Intangible assets 1,1038.2 1,109.5
Property, plant and equipment 2771 282.4
Long-term investments 40.1 41.8
Deferred tax assets 110.3 128.4
Total non-current assets 5,819.8 5,862.3
Inventories 1,643.7 1,579.3
Trade accounts receivable 2,278.8 2,187.3
Current tax assets 21.8 23.5
Other accounts receivable 492.1 489.6
Assets held for sale 0.3 0.3
Cash and cash equivalents 11.1 676.1 619.3
Total current assets 5,112.7 4,899.3
Total assets 10,932.5 10,761.6
Equity

Share capital 1,514.7 1,514.5
Share premium 1,561.5 1,561.2
Reserves and retained earnings 1,333.3 1,302.4
Total equity attributable to equity holders of the parent 4,409.5 4,378.1
Non-controlling interests 5.0 5.2
Total equity 4,414.5 4,383.3
Liabilities

Interest bearing debt (non-current part) 11.1 2,119.8 2,195.1
Net employee defined benefit liabilities 357.6 338.5
Deferred tax liabilities 224.2 240.0
Provision and other non-current liabilities 71.5 84.8
Total non-current liabilities 2,773.2 2,858.3
Interest bearing debt (current part) 11.1 977.3 603.6
Accrued interest 11.1 20.5 6.3
Trade accounts payable 2,051.6 2,179.0
Income tax payable 39.4 37.5
Other current liabilities 655.9 693.5
Total current liabilities 3,744.8 3,519.9
Total liabilities 6,518.0 6,378.3
Total equity and liabilities 10,932.5 10,761.6

The accompanying notes are an integral part of these condensed consolidated interim financial statements.



Consolidated Statement of Cash Flows (unaudited)

For the period ended March 31,

(in millions of euros) Note 2017 2016

Cash flows from operating activities

Operating income 129.8 93.0
Depreciation, amortization and impairment of assets and assets write off 5 29.8 27.4
Employee benefits (4.9) (3.9
Change in other provisions (6.6) 4.2
Other non-cash operating items (0.4) 25
Interest paid (25.8) (31.6)
Income tax paid (24.2) (20.3)
Operating cash flows before change in working capital requirements 97.6 71.2
Change in inventories (68.6) 4.1
Change in trade receivables (99.3) (68.5)
Change in trade payables (140.7) (228.5)
Change in other working capital items (20.1) 0.8
Change in working capital requirements (328.7) (287.1)
Net cash from operating activities (231.1) (215.9)
Cash flows from investing activities

Acquisition of tangible and intangible assets (25.8) (34.6)
Proceeds from disposal of tangible and intangible assets 0.3 3.6
Acquisitions of subsidiaries, net of cash acquired - (89.0)
Change in long-term investments (1.9) (0.3)
Net cash from investing activities (27.4) (120.3)
Cash flows from financing activities

Insuance of capital 0.5 -
Disposal / (Purchase) of treasury shares 1.6 1.0
Issuance of senior notes net of transaction costs 11.2 295.8 -
Settlement of interest rate swaps qualified as fair value hedge 0.5 3.0
Net change in credit facilities, commercial papers, other financial borrowings 11.2 116.8 119.0
Net change in securitization 11.2 (98.2) (134.1)
Net change in finance lease liabilities 11.2 (1.6) 0.3
Net cash from financing activities 315.4 (10.9)
Net (decrease) / increase in cash and cash equivalents 56.9 (347.1)
Cash and cash equivalents at the beginning of the period 619.3 804.8
Effect of exchange rate changes on cash and cash equivalents (0.1) (13.0)
Cash and cash equivalent reclassified to assets held for sale - (0.7)
Cash and cash equivalents at the end of the period 676.1 443.9

The accompanying notes are an integral part of these condensed consolidated interim financial statements.



Consolidated Statement of Changes in Equity (unaudited)

(in millions of euros)

For the period ended March 31, 2016

As of January 1, 2016

Net income

Other comprehensive income

Total comprehensive income for the period
Share-based payments

Disposal / (Purchase) of treasury shares

As of March 31, 2016

For the period ended March 31, 2017

As of January 1, 2017

Net income

Other comprehensive income

Total comprehensive income for the period
Share capital increase

Share-based payments

Disposal / (Purchase) of treasury shares

As of March 31, 2017

The accompanying notes are an integral part of these condensed consolidated interim financial statements.

Total
attributable to
Foreign Remeasurement  the equity
Retained currency  Cash flow hedge ofnetdefined holders ofthe Non-controlling TOTAL
Share capital ~ Share premium earnings translation reserve benefit liability parent interests EQUITY
Note

1,509.4 1,680.5 1,154.4 160.6 (1.9) (159.1) 4,343.9 9.0 4,352.9
- - 38.9 - - - 38.9 (0.0) 38.8

- - - (49.1) (1.6) (12.6) (63.2) (0.6) (63.8)

- - 38.9 (49.1) (1.6) (12.6) (24.4) (0.6) (25.0)

- - 1.8 - - - 1.8 - 1.8

- - 1.0 - - - 1.0 - 1.0
1,509.4 1,680.5 1,196.1 111.5 (3.5) (171.7) 4,322.3 8.4 4,330.7
1,514.5 1,561.2 1,303.1 185.5 (0.7) (185.6) 4,378.1 5.2 4,383.3
- - 63.0 - - - 63.0 (0.2) 62.8

- - - (12.4) 0.3 (20.8) (32.9) - (32.9)

- - 63.0 (12.4) 0.3 (20.8) 30.1 (0.2) 29.9

0.2 0.3 - - - - 0.5 - 0.5

- - (0.6) - - - (0.6) - (0.6)

- - 1.4 - - - 1.4 - 1.4
1,514.7 1,561.5 1,367.0 173.1 (0.4) (206.5) 4,409.5 5.0 4,414.5




Accompanying Notes

1. | GENERAL INFORMATION

Rexel was incorporated on December 16, 2004. Shares of Rexel were admitted to trading on the Eurolist
market of Euronext Paris on April 4, 2007. The group consists of Rexel and its subsidiaries (hereafter referred
to as “the Group” or “Rexel”).

The Group is mainly involved in the business of the distribution of low and ultra-low voltage electrical products
to professional customers. It serves the needs of a large variety of customers and markets in the fields of
construction, industry, and services. The product offering covers electrical installation equipment, conduits and
cables, lighting, security and communication, climate control, tools, and white and brown goods. The principal
markets in which the Group operates are in Europe, North America (United States and Canada) and Asia-
Pacific (mainly in Australia, New Zealand and China).

These condensed consolidated interim financial statements cover the period from January 1 to March 31, 2017
and were authorized for issue by the Board of Directors on April 27, 2017.

2. | SIGNIFICANT EVENTS OF THE PERIOD ENDED MARCH 31, 2017

In 2017, Rexel issued a 2.265% €300 million senior notes due 2024 (see note 11.1.1). The proceeds will be
used to repay its 5.25% $330 million senior notes due 2020 in June 2017.

3. | SIGNIFICANT ACCOUNTING POLICIES

3.1 | Statement of compliance

The condensed consolidated interim financial statements (hereafter referred to as “the condensed financial
statements”) for the period ending March 31, 2017 have been prepared in accordance with International
Financial Reporting Standards (IFRS) as adopted by the European Union. These condensed financial
statements are also compliant with the standards of the IASB in force at March 31, 2017. In particular, the
condensed financial statements have been prepared in accordance with IAS 34, relating to Interim Financial
Reporting. In accordance with the aforementioned standard, only a selection of explanatory notes is included
in these condensed financial statements. These notes must be read in conjunction with the Group’s
consolidated financial statements prepared for the financial year closed on December 31, 2016 and included
in the Registration Document filed with the Autorité des Marchés Financiers on March 31, 2017 under the
number D. 17-0272.

IFRS as adopted by the European Union can be consulted on the European Commission’s website
(http://ec.europa.eu/internal_market/accounting/ias/index_en.htm).

3.2 | Basis of preparation

The condensed financial statements as of March 31, 2017 are presented in euros and all values are rounded
to the nearest tenth of a million, unless otherwise stated. Totals and sub-totals presented in the consolidated
financial statements are first computed in thousands of euros and then rounded to the nearest tenth of a million.
Thus, the numbers may not sum precisely due to this rounding.

The accounting principles and adopted methods are identical to those used as of December 31, 2016 and
described in the notes to the consolidated financial statements for the financial year ended December 31,
2016, with the exception of the new standards and interpretations disclosed in note 3.2.1.

The preparation of financial statements in accordance with IFRS requires management to make judgments,
estimates, and assumptions that affect the application of accounting policies and reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates. Estimates and underlying
assumptions are reviewed frequently, and thus the effect of changes in accounting estimates is accounted for
from the date of the revision.



3.2.1 | Changes in accounting policies - amended standards

Effective as of January 1, 2017, the following new amendments previously endorsed by the European Union
are applicable to Rexel. These changes had no material effect on the Group’s financial statements:

» Disclosure Initiative (Amendments to IAS 7 Statement of cash flows), issued in January 2016 requires
additional disclosures that enable users of financial statements to evaluate changes in liabilities arising
from financing activities, including both changes arising from cash flows and non-cash changes.

* Amendments to IAS 12 "Income Taxes" issued on January 19, 2016: the amendments, "Recognition of
Deferred Tax Assets for Unrealized Losses", clarify how to account for deferred tax assets related to debt
instruments measured at fair value and the requirements on recognition of deferred tax assets for
unrealized losses.

3.2.2 | New and amended accounting standards and interpretations endorsed by the European
Union with effect in future periods

The following standards issued by IASB have been endorsed by the European Union in 2016 but are not yet
effective:

+ IFRS 9 “Financial Instruments” that supersedes IAS 39 “Financial Instruments”: Recognition and
Measurement, addresses both classification and measurement, impairment and hedge accounting. This
new standard is effective as of January 1, 2018 with early application permitted. Except for hedge
accounting, retrospective application is required. For hedge accounting, the requirements are generally
applied prospectively.

» IFRS 15 “Revenue from Contracts with Customers”. Under IFRS 15, revenue is recognized at an amount
that reflects the consideration to which an entity expects to be entitled in exchange for transferring goods
or services to a customer. The new revenue standard will supersede IAS 11 “Construction contracts” and
IAS 18 “Revenues” on revenue recognition. The new standard will come into effect as of January 1, 2018
with early application permitted. The Group has decided not to early adopt IFRS 15.

A detailed analysis of the impacts arising from the adoption of IFRS9 and IFRS15 is underway.

3.2.3 | Accounting standards and interpretations issued by IASB and IFRS Interpretation
Committee but not yet endorsed by the European Union

The following standards and interpretations issued by IASB and IFRS Interpretation Committee are not yet
approved by the European Union. Their potential impact is currently under review by the Group.

* On January 13, 2016, the IASB issued a new accounting standard called IFRS 16 “Leases” which
represents a major revision to account for leases. The standard provides a single lessee accounting model
requiring to recognize assets and liabilities for all leases unless the term is twelve months or less, or the
underlying asset has a low value. At the commencement date of a lease, a lessee will recognize a liability
to make lease payments and an asset representing the right to use the underlying asset during the lease
term. Lessees will be required to separately recognize the interest expense on the lease liability and the
depreciation expense on the right-of-use asset. Lessees will be also required to remeasure the lease
liability upon the occurrence of certain events (e.g., a change in the lease term, a change in future lease
payments resulting from a change in an index or rate used to determine those payments). These
remeasurements will be generally recognized as an adjustment to the right-of-use asset. IFRS 16 applies
to reporting period beginning on or after January 1, 2019. Entities can choose to apply the new standard
using either a full retrospective or a modified retrospective approach. IFRS 16 should impact on Rexel’s
financial situation and performance as the Group entered into lease arrangements for most of its premises
including branch network, logistic centers and administrative buildings. The Group has initiated the
identification of lease agreements and measurement of lease liabilities on a limited scope of entities and
is rolling-out the assessment phase of the impacts on the consolidated financial statements on all Group
entities. The Group does not currently plan to early adopt IFRS 16.



* OnJune 20, 2016, the IASB issued amendments to IFRS 2 “Share-based Payment” which clarify how to
account for certain types of share-based payment transactions. The amendment provides requirements
on the accounting for:

- the effects of vesting and non-vesting conditions on the measurement of cash-settled share-based
payments;

- share-based payment transactions with a net settlement feature for withholding tax obligations; and

- a modification to the terms and conditions of a share-based payment that changes the classification
of the transaction from cash-settled to equity-settled.

These amendments are applicable for annual periods beginning on or after 1 January 2018 with early
application permitted.

* Interpretation IFRIC 22 “Foreign Currency Transaction and Advance Consideration” addresses how to
determine the exchange rate for the recognition of the related asset, revenue or expense when an entity
has received or paid advance consideration in a foreign currency. This interpretation is applicable for
annual periods beginning on or after January 1, 2018.

4. | SEGMENT REPORTING

In accordance with IFRS 8 “Operating segments”, operating segments are based on the Group's financial
reporting structure. The information is shown by geographic zone consistently with Group’s internal
organization.

Based on this structure, the reportable segments are Europe, North America and the Asia-Pacific area.

The Group’s financial reporting is reviewed monthly by the Chief Executive Officer acting as the Chief operating
decision maker.

Information by geographic segment for the period ended March 31, 2017 and 2016

Corporate
2017 Noth  Asia- Total — Holdings
I Europe . o Operating and other ~ Total Group
(in millions of euros) America Pacific .
Segments reconciling
items
For the period ended March 31,
Sales to external customers ....................... 1,828.0 1,190.5 304.6 3,323.1 - 3,323.1
5] M 1123 35.8 (1.5) 146.6 @1 144.5
As of March 31,
Working capital..........cooveeieiiiiniiien. 759.0 743.4 215.5 1,718.0 (7.9) 1,710.1
GOOAWIll ... 2,547.1 1,518.0 224.0 4,289.2 - 4,289.2
Corporate
2016 Noth  Asia- Total — Holdings
A Europe . . Operating and other Total Group
(in millions of euros) America Pacific .
Segments reconciling
items
For the period ended March 31,
Sales to external customers ............... 1,795.1 1,064.8 300.7 3,160.6 - 3,160.6
EBITA e m 96.1 23.1 2.7 121.9 8.1) 113.8
As of December 31,
Working capital..........ccocveiiiiiinnnnne. 613.3 645.6 146.1 1,405.0 (18.6) 1,386.4
GoodWill ... 2,547.0 1,535.4 217.9 4,300.2 - 4,300.2

() EBITA is defined as operating income before amortization of intangible assets recognized upon purchase price allocation and before

other income and other expenses.




The reconciliation of EBITA with the Group’s consolidated income before income taxes is presented in the
following table:

For the period ended March 31,

(in millions of euros) 2017 2016
= O 144.5 113.8
Amortization of intangible assets recognized upon allocation of the acquisition
of acquired entities .............cooiiiiiiiiiii (4.9) (3.9)
Other income and Other EXPENSES.......uiuuiiei et eaaeeenas (9.8) (16.9)
Net financial EXPENSES.........uiiuiiiii i (33.7) (33.2)
Net income before tax .......cccoiiiiiiiiiiiiiiir 96.1 59.7

The reconciliation of the total allocated assets and liabilities with the Group’s consolidated total assets is
presented in the following table:

As of March 31, As of December 31,

(in millions of euros) 2017 2016
WOrKing Capital... .. cueeieieei e 1,710.1 1,386.4
(6o To T 10/ PP 4,289.2 4,300.2
Total allocated assets & liabilities ........coeuieuiiiiiiiiiii e 5,999.2 5,686.6
Liabilities included in allocated working capital.............cccovviiiiiiniiiniiiinenn, 2,702.2 2,868.5
Accrued interest reCeivable. .. ... ..o 1.3 0.9
Other NON-CUIMENt @SSEES. ... vt e 1,420.4 1,433.6
Deferred tax @SSEtS. . .uuuit it 110.3 128.4
CUITENTE 1AX @SSEES .vuieiiiiiie e e e e e e e e e e eneees 21.8 23.5
Assets classified as held for sale........ ..o 0.3 0.3
Derivatives..........ccccevveiiiiiinninnn... 0.9 0.4
Cash and cash equivalents ............. 676.1 619.3

Group consolidated total assets. 10,932.5 10,761.6

5. | DISTRIBUTION & ADMINISTRATIVE EXPENSES

For the period ended March 31,

(in millions of euros) 2017 2016

Personnel costs (salaries & benefits) ............ccoooiiiiiiiiiii 418.0 401.0
Building and 0CCUPANCY COSTS .......c.uiiiiiiiiiiiiiiii it 73.0 70.6
Other external COSES ........couiiiiiiiii e 163.5 157.0
Depreciation EXPENSE ........iuie e 24.9 23.5
Amortization of intangible assets recognized upon the allocation of the

acquisition price of acquired entities ..............oooiiiiiiiiiiiiii 4.9 3.9
Bad debt EXPENSE .. .uieiii s 8.4 7.3
Total distribution and administrative expenses ...........ccovvuiieniiiiinniinanns 692.7 663.3

-10 -



6. | OTHER INCOME & OTHER EXPENSES

For the period ended March 31,

(in millions of euros) 2017 2016

Gains on disposal of tangible assSets ..........ccovviiiiiiiiii 0.0 0.3
Write-back asset impairment ..........ooiuiiiiii s - 0.1

Release of UnuSed ProVISIONS ........veieiiii e 0.1 0.4
Other operating INCOME ... ...iuie e e e e e e enes 0.1 0.1

Total other iNCOMEe ........ooieiieiiir 0.3 0.9
RESTIUCIUINNG COSES ..inieiii e ™ (7.6) (13.6)
Losses on non-current assets disposed Of ........ccooviiiiiiiiiiiii (0.2) (0.1)
Acquisition related COSES ....uuiuiiiii i (0.8)
LOSSES ON CAMN-0UL ...vienieeeeeete et et eene e . (1.1)
Litigation COSES ..uninieiiii e (1.6) (1.0)
Other operating EXPENSES ......cuiu ittt e a e enees (0.5) (1.3)
Total other eXPeNSES ...cuiiuiiiiiiririrr e (10.0) (17.8)

() Of which €2.2 million due to changes in corporate senior management positions (€4.7 million in the first quarter of 2016)

7. | NET FINANCIAL EXPENSES

For the period ended March 31,

(in millions of euros) 2017 2016

Interest income on cash and cash equivalents ....................coooi, 0.0 0.1
Interest income on receivables and 10aNS ..............ccoociiiiiii 0.4 0.6
Financial iNCOME .......cuiiuiiiiiiiir e e 0.5 0.7
Interest expense on financial debt (stated at amortized cost)...........cocceveennn. (24.5) (30.1)
Interest gain / (expense) on interest rate derivatives...............ccoeeiiiiiiiiinn. 1.2 1.0
Change in fair value of interest rate derivatives through profit and loss .............. 0.4 0.9
Financial expense on borrowings ........ccoriieiieiieiiiiirn e e (22.8) (28.1)
Non-recurring redemption COSES ........coivuuiieuiimiiiiiir e 6.7) (1 -
Foreign exchange gain (I0SS) ........uewuuuuee et 3.1 (3.3)
Change in fair value of exchange rate derivatives through profitand loss.................. (1.6) 3.2
Net foreign exchange gain (I0SS) .....vuiuiriiiiiii e, 1.5 (0.1)
Net financial expense on employee benefit obligations..............cccooviiiiiiin. (2.5) (2.8)
(O] =T £ PP (8.7) (3.0)
Other financial eXPENSES ......cciieiiiiiiiiiiiir e e (4.7) (5.8)

Net financial expenses (33.7) (33.2)

U] Relating to the expected repayment of the US$330 million senior notes due 2020 (see note 11.1.1)

8. | INCOME TAX

Income tax expense for an interim period is calculated based on the average estimated tax rate for the 2017
financial year to the interim income before taxes. The effective tax rate for the period ending March 31, 2017
is 34.7%, compared with 35.0% for the period ended March 31, 2016.

11 -



9. | EARNINGS PER SHARE

Information on the earnings and number of ordinary and potential dilutive shares included in the calculation is

presented below:

Net income attributed to ordinary shareholders (in millions of euros)......................

Weighted average number of ordinary shares (in thousands) ............ccccccooveiiiiiiniennen.
Potential dilutive shares in connection with payments of dividends (in thousands) ..........
Non-dilutive potential shares (in thouSaNdS) .........cceuiiiiiiiiii e
Weighted average number of issued common shares adjusted for non -

dilutive potential shares (in thouSaNds) .............c..ceuiemceniieiieiieiieiieiiecinieinsieaeas
Basic earning per share (in euros)

Dilutive potential shares (in thoUSANAS) ... ..c.iviiieiiii e

- of which share options (in thousands) ................ooceiiuiiiiiiiiiiiiiiiiiiii e,

- of which bonus shares (in thOUSENGS) .................oeeeeeeeeeeeeeeeeeeieeeeeeaeeen m
Weighted average number of common shares adjusted for dilutive
potential shares (in thouSANAS) ............ceuveierieiimriiiiiiiiiireie s eaa e

Fully diluted earnings per share (in @UroS)..........ceeuieiiieimiiiini e e

For the period ended March 31,

2017 2016
62.8 38.9
301,557 300,288
741 664
302,298 300,952
0.21 0.13
585 950
= 77
585 873
302,883 301,902
0.21 0.13

™ The number of potential dilutive shares does not take into account the free shares whose allocation is subject to future performance

or market conditions not yet met at the balance sheet date

10. | POST-EMPLOYMENT AND LONG-TERM BENEFITS

As of March 31, 2017, the major Group’s defined benefit plan obligations were re-measured including pension
plans in Canada, in Switzerland and in the United Kingdom. The impacts of actuarial changes were estimated
based on a sensitivity analysis that considered changes in discount rates and differences between actual and

expected plan asset performance.

For the period ended March 31, 2017, remeasurement of pension and post-retirement benefits accounted for
a loss before tax of €22.1 million was recognized in other comprehensive income (a loss of €17.4 million for
the period ended March 31, 2016). This loss resulted mainly from the decrease in discount rates as of March

31, 2017 as compared to December 31, 2016 such as presented below:

Discount rate (in %) As of March 2017  As of December As of March
2016 2016
United Kingdom 2.50 2.75 3.50
Canada 3.50 3.75 3.75
Switzerland 0.50 0.50 0.50

-12.-



11. | FINANCIAL LIABILITIES

This note provides information on financial liabilities as of March 31, 2017. Financial liabilities include interest-
bearing loans from financial institutions, borrowings and accrued interests less transaction costs.

11.1 | Net financial debt

As of March 31, 2017, Rexel’s consolidated net debt stood at €2,433.4 million, consisting of the following items:

As of March 31, 2017 As of December 31, 2016
(in millions of euros) Current c::z:;t Total Current ct’;‘:::;lt Total

Senior NOES.....o.viniiiii e 316.8 1,460.5 1,777.3 - 1,480.9 1,480.9
Securitization .........co.ooiiiii 322.2 665.7 987.9 367.9 718.2 1,086.0
Bank 10aNns ........cciviiiiiiii e 24.0 2.8 26.8 18.6 3.2 21.8
Commercial PAPEY .....vuvuieieiei e 164.7 - 164.7 131.7 - 131.7
Bank overdrafts and other credit facilities ............ 149.2 - 149.2 84.5 - 84.5
Finance lease obligations ................ccooiiiiiinn 6.3 15.8 22.1 6.8 16.9 23.7
Accrued interests .........oooiiiiiiiiiii ) 20.5 - 20.5 6.3 - 6.3

Less transaction costs ..............ooi. (5.8) (25.1) (30.9) (5.9) (24.1) (30.0)
Total financial debt and accrued interest...... 997.8 2,119.8 3,117.6 610.0 2,195.1 2,805.1

Cash and cash equivalents ........................... (676.1) (619.3)

Accrued interest receivable................ccooee. (1.3) (0.9)

Debt hedge derivatives..................c..cceeeean.... @ (6.8) (12.3)
Net financial debt 2,433.4 2,172.6

() Of which accrued interests on Senior Notes for €16.6 million as of March 31, 2017 (€2.5 million as of December 31, 2016)
@ pebt hedge derivatives includes interest rate derivatives and foreign exchange derivatives designated as hedge of financial debt.

11.1.1 [Senior notes

As of March 31, 2017, the carrying amount of the existing senior notes is detailed as follows:

As of March 31, 2017 As of December 31, 2016
Nominal Nominal Nominal Nominal
amount amount  Fair value amount amount Fair value
(in millions of  (in millions  adjust- (in millions of ~ (in millions of  adjust-
currency) of euros) ments M Total currency) euros) ments M Total
Senior notes due 2020 USD 330.0 308.7 8.1 316.8 USD 330.0 313.1 3.8 316.8
Senior notes due 2022 EUR 500.0 500.0 11.1 511.1 EUR 500.0 500.0 14.1 514.1
Senior notes due 2023 EUR 650.0 650.0 - 650.0 EUR 650.0 650.0 - 650.0
Senior notes due 2024 EUR 300.0 300.0 (0.6) 299.4 - - - -
TOTAL 1,758.7 18.6 1,777.3 1,463.1 17.9  1,480.9

(1) Adjustment to reflect interest rate fluctuations on the part of the notes hedged through fair value hedge derivatives (see note 12)

Issuance of €300 million notes due 2024

On March 13, 2017, Rexel issued €300 million of senior unsecured notes due 2024 which bear interests at
2.625% annually.

The notes rank pari passu with Rexel’s senior credit facility and other senior unsecured notes. Rexel pays
interest on the notes semi-annually on June 15 and December 15, starting from June 15, 2017. The notes
mature on June 15, 2024 and are listed on the Luxembourg Stock Exchange.
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These notes are redeemable in whole or in part at any time prior to March 15, 2020 at a redemption price
equal to 100% of their principal amount, plus a “make-whole” premium and accrued and unpaid interest. On
or after March 15, 2020, the notes are redeemable in whole or in part by paying the redemption price set forth
below:

Redemption price

Redemption period beginning on: (as a % of principal amount)
March 15, 2020 .....cooeiiiiniiiiiiie e 101.313%
March 15, 2021 ..o 100.656%
March 15, 2022 and after ....................cooeennee 100.000%

The Group intends to use the proceeds of the €300 million senior notes due 2024 to early repay the $330
million senior notes due 2020 in June 2017. The redemption price is equal to 102.625% of the principal amount
of the redeemed notes. A loss of €6.7 million has been recognized in the net financial expenses including the
early redemption premium plus unamortized transaction costs and fair value hedge adjustments as a result of
the effective interest rate method.

11.1.2 [Securitization programs

Rexel Group runs several on-going securitization programs which enable it to obtain financing at a lower cost
than issuing bonds or incurring bank loans.

The specific characteristics of Rexel Group’s securitization programs vary depending on the country. The
relevant subsidiaries remain responsible for the collection of receivables once assigned. These receivables
are assigned to special-purpose entities operating with no action required by the subsidiaries. The special
purpose vehicles obtain the financing required to purchase these receivables, notably through the issuance of
short-term debt instruments such as French, US, or Canadian commercial paper, which is rated by rating
agencies.

Securitization programs are subject to certain covenants concerning the quality of the trade receivables
portfolio including dilution (ratio of credit notes to eligible receivables), delinquency and default criteria (aging
ratios measured respectively as overdue and doubtful receivables to eligible receivables). As of March 31,
2017, Rexel had satisfied all of these covenants. All the programs are on-going programs and therefore are
not subject to seasonality other than seasonality arising in the ordinary course of business.

Information with respect to Rexel’'s securitization programs including the off-balance sheet programs is
provided in the table below:

Program Commitment Amount of Amount drawn Balance as of
receivables downasof  TMarch 31,2017 December 31, Repayment
assigned asof  March 31, 2017 2016 Date

March 31, 2017

(in millions of currency) (in millions of euros)

Europe and

. EUR 375.0 EUR 430.0 EUR 322.2 322.2 367.9 12/18/2017
Australia
United States USD 515.0 USD 606.0 USD 452.3 423.1 441.9 12/20/2019
Canada CAD 175.0 CAD 212.9 CAD 151.5 106.2 123.3 01/18/2019
Europe EUR 354.0 EUR 452.6 EUR 318.6 318.6 350.6 11/20/2019
TOTAL 1,170.1 1,283.7
Of which : - on balance sheet: 987.9 1,086.0

- off balance sheet: 182.2 197.8

These securitization programs pay interest at variable rates including a specific credit spread to each program.
As of March 31, 2017, the total outstanding amount authorized for these securitization programs was €1,333.4
million, of which €1,170.1 million were used.

11.1.3 | Commercial paper program

Rexel runs a €500 million commercial paper program, with fixed maturities ranging from one to three months
depending on the notes, issued to diversify its investor base and minimize the cost of financing.

As of March 31, 2017, the company had issued €164.7 million of commercial paper (€131.7 million as of
December 31, 2016).
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11.2 | Change in net financial debt

As of March 31, 2017 and 2016, the change in net financial debt was as follows:

(in millions of euros) 2017 2016
S o B =Y 10 -1 e 2,172.6 2,198.7
Issuance of senior notes net of transaction COStS...........c.vviiiiiiiiiiiiiiiiceeen 295.8
Net change in credit facilities, commercial papers and other financial borrowings.......... 116.8 119.0
Net change in credit facCiliti@s...............ccvuieriiniiiriiiiiiiiiiei i e 412.5 119.0
Net change in securitization...............coiiii (98.2) (134.1)
Net change in finance lease liabilities. ... (1.6) 0.3
Net change in financial liabilities................cuuiemmieieiieiiiieiiieieieiecr s cr s ereennreas 312.7 (14.9)
Change in cash and cash equivalents .............c.cooiiiiiiiiiiiii e (56.9) 3471
Effect of exchange rate changes on net financial debt ..., (3.9 (41.1)
Effect Of @CqUISTTION. ... .. eueie s - 4.4
Amortization of tranSaCtion COSTS........uiuuiiiii i 1.6 1.6
Non recurring refinancing CoStS..........ooiiiiiiii 6.7
Other Changes .............uiiiiiiiiii i 0.6 (0.3)
As Of MArch 31, ...eeiieeiei i e e e e 2,433.4 2,495.6

11.3 | Liquidity Risk

The Group’s approach to managing liquidity is to ensure that it will have sufficient liquidity to meet its financial
liabilities when they are due. The Group aims to maintain the level of its cash and cash equivalents and
available credit facilities at an amount in excess of its cash outflows on financial liabilities over the next 12
months.

The contractual repayment schedule of financial liabilities is as follows:

(in millions of euros) As of March 31, As of December 31,
Due within 2017 2016
(O Y- PSP 1,008.7 615.9
TWO YBAIS .ottt 114.3 8.5
TRIEE YEAIS ... 563.2 722.3
FOUN YEAIS ..o 1.8 318.9
IV Y BaS o 0.9 0.8
L (=11 PP PPPP 1,464.7 1,168.7
Total gross financial debt before transaction costs.........ccccoiiiiiiiiiiiiciiiiciceans 3,148.5 2,835.1
TranSaCIoN COSTS .....ouiiiii it (30.9) (30.0)
Gross financial debt ..........ccvieiiiiii 3,117.6 2,805.1

The outstanding US$330 million senior notes issued in April 2013 for an initial amount of US$ 500 million
mature in June 2020 but is expected to be early repaid in the course of June 2017. The €500 million notes
issued in May 2015 mature in June 2022, the €650 million notes issued in May 2016 mature in June 2023 and
the €300 million notes issued in March 2017 mature in June 2024.

In October 2016, the Senior Facility Agreement maturity was extended by one year to November 2021. The
Senior Facility Agreement provides a five-year multicurrency revolving credit facility for an aggregate maximum
available amount of €982.0 million which can also be drawn down through swingline loans for an aggregate
amount of €157.5 million. As of March 31, 2017, this facility was undrawn.

The €45 million Bilateral Term loan matures on March 15, 2018. The US$40 million bilateral Facility Agreement
with Wells Fargo Bank International matures on June 27, 2017. As of March 31, 2017, these two facilities were
undrawn.

Lastly, securitization programs mature in 2017 and 2019. The financing under these programs directly depends
on the amounts and quality of transferred receivables. In the event that the relevant companies do not comply
with certain obligations, these securitization programs may have to be repaid early, which could have an
adverse effect on the Group’s liquidity and financial situation. In addition, if the special purpose entities to
which the receivables have been transferred were unable to issue short term debt (commercial paper) under
conditions that are equal to those available up to now, the Group’s liquidity and financial position could be
affected.
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In addition, the trade accounts payable amounted to €2,051.6 million as of March 31, 2017 (€2,179.0 million
as of December 31, 2016) and are due in less than one year.

As of March 31, 2017, the Group’s liquidity amounted to €1,426.6 million (€1,467.9 million as of December
2016) in excess of €422.9 million compared to €1,003.7 million expected to be paid within the next twelve
months with respect to financial debt repayment schedule.

(in millions of euros) As of March 31, As of December 31,
2017 2016
Cash and cash equivalents 676.1 619.3
Bank overdrafts (149.2) (84.5)
Commercial paper (164.7) (131.7)
Undrawn Senior Facility Agreement 982.0 982.0
Bilateral facilities 82.4 82.8
Liquidity 1,426.6 1,467.9

12. | FAIR VALUE OF FINANCIAL INSTRUMENTS

As of March 31, 2017, the Group held the following classes of financial instruments measured at fair value:

March 31, 2017 December 31, 2016
(in millions of euros) 2?‘:2"::? Fair value 2?‘:2::? Fair value H:::‘Rasrlﬁy

Financial assets

Hedging derivatives ...............c.ccoeenns 12.9 12.9 16.2 16.2 Level 2

Other derivatives ............cccceveiiinnenns 0.9 0.9 0.3 0.3 Level 2
Financial liabilities

Senior NOtES .....ovvvivieiiiiiiiiieiieenene 1,777.3 1,805.1 1,480.9 1,525.5 Lewvel 1

Hedging derivatives ................c.coeuene. 1.2 1.2 0.5 0.5 Lewel 2

Other derivatives ...........cccceeviiiiinnn. 7.8 7.8 6.8 6.8 Level 2
IFRS hierarchy:

All financial instruments for which fair value is recognized or disclosed are categorized within the fair value
hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement
as a whole:

« Level 1 — Quoted market prices in an active market (that are unadjusted) for identical assets or
liabilities

* Level 2 — Valuation techniques (for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable)

* Level 3 — Valuation techniques (for which the lowest level input that is significant to the fair value
measurement is unobservable)

Valuation techniques:

The foreign currency forward contracts are measured based on observable spot exchange rates, the yield
curves of the respective currencies as well as the currency basis spreads between the respective currencies.

Interest rate swaps are measured using present value techniques based on observable interest yield curves.
The Group also takes into account the counterparties credit risk for derivative assets or the Group’s own credit
risk for derivatives liabilities.

13. | SEASONALITY

Despite the low impact of seasonality on sales, changes in the Group’s working capital requirements lead to
variations in cash flows over the course of the year. As a general rule, the Group’s cash flows are the strongest
in the fourth quarter while relatively lower in the three other quarters, because of higher working capital
requirements in those periods.
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14. | LITIGATION

ACCC (Australia) claim against Olex and others

On December 3, 2014, the Australian Competition and Consumer Commission (ACCC) commenced civil
proceedings in the Federal Court of Australia against several parties, including the Australian affiliate of the
Group (Rexel Electrical Supplies PTY Ltd). The proceedings had been filed against five companies, six
individuals and an industry association for alleged cartel and exclusionary conduct in the supply and acquisition
of electrical cable in Australia. The last hearing took place on February 12, 2016. The judgement was issued
on March 9, 2017 and dismissed both claims brought by the ACCC. Further to this decision, the ACCC sent a
letter dated March 2017, according to which it informed Rexel that it would not file any appeal. This case is
now closed.

15. | EVENTS AFTER THE REPORTING PERIOD

At the presentation date of the consolidated financial statements there have been no subsequent events after
March 31, 2017 that would have a significant impact on Rexel’s financial situation.
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